(Unaudited but reviewed)
Thai Rayon Public Company Limited
Notes to interim financial statements
For the three-month and six-month periods ended 30 September 2019
1.	General information
1.1	Corporate information
[bookmark: _GoBack]	Thai Rayon Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture of viscose rayon staple fibre and anhydrous sodium sulphate for sales to both domestic and export markets. The registered addresses of the Company’s head office and factories are as follows:
Head office	: 	888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.
Factory 1	: 	36 Moo 2 Ayuthaya-Angthong Highway, Posa, Muang, Angthong.
Factory 2	: 	19 Moo 7 Nhongplakadee Road, Nhongplamho, Nhongkhae, Saraburi.
1.2	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.3		New financial reporting standards
[bookmark: _Hlk13838925](a) Financial reporting standards that became effective in the current period
During the period, the Company has adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related interpretations. 
	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply TFRS 15 to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
This standard does not have any significant impact on the Company’s financial statements.
(b) Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
   	Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   	Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


   	Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


	These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Company is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.
2.	Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                             31 March 2019.
3.	Related party transactions
 	During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	
	
	(Unit: Million Baht)

	
	Financial statements in which the equity method is applied/                             Separate financial statements
	

	
	For the three-month periods ended
 30 September
	For the six-month periods ended 
30 September
	Pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with joint venture
	
	
	
	
	

	Interest income
	-
	1
	-
	1
	6-months LIBOR plus                 1 percent per annum

	Transactions with associates
	
	
	
	
	

	Sales of goods
	68
	142
	216
	241
	With reference to market prices

	Dividend income 
	108
	75
	108
	100
	By resolution of the meeting of shareholders 

	Other income
	1
	1
	3
	3
	By mutual agreement

	Purchases of raw materials
	95
	78
	187
	158
	With reference to market prices

	Other expenses
	1
	-
	1
	1
	By mutual agreement

	
	
	
	
	
	

	Transactions with related companies
	
	
	
	

	Sales of goods
	97
	126
	188
	284
	With reference to market prices

	Dividend income
	7
	6
	8
	7
	By resolution of the meeting of shareholders

	Other income
	1
	1
	1
	1
	By mutual agreement

	Purchases of raw materials
	558
	414
	839
	907
	With reference to market prices

	Other expenses
	-
	-
	3
	-
	By mutual agreement

	
	
	
	
	
	

	Transactions with directors
	
	
	
	
	

	Pension and other expenses
	2
	3
	4
	4
	By mutual agreement




The balances of the accounts as at 30 September 2019 and 31 March 2019 between the Company and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Financial statements in which
the equity method is applied/                 Separate financial statements

	
	30 September 2019
	31 March 2019

	
	
	(Audited)

	Trade and other receivables - related parties (Note 5) 
	
	

	Associates
	94,621
	117,411

	Related companies (related by common directors or shareholders)
	100,601
	120,818

	Total trade and other receivables - related parties
	195,222
	238,229

	
	
	

	Trade and other payables - related parties (Note 10)
	
	

	Associates
	61,855
	54,178

	Related companies (related by common directors or shareholders)
	419,133
	537,813

	Total trade and other payables - related parties
	480,988
	591,991


Directors and management’s benefits
During the three-month and six-month periods ended 30 September 2019 and 2018, the Company had employee benefit expenses to its directors and management as below.
	
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied/
Separate financial statements

	
	For the three-month periods 
ended 30 September
	For the six-month periods 
ended 30 September

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	10,252
	9,308
	19,068
	16,024

	Post-employment benefits
	233
	222
	466
	443

	Total
	10,485
	9,530
	19,534
	16,467


4.	Current investments 
				
	
	
	(Unit: Thousand Baht)

	
	Interest rate
(%)
	Financial statements in which                               the equity method is applied/
Separate financial statements

	
	30 September                             2019
	31 March 2019
	30 September                             2019
	31 March 2019

	
	
	
	
	(Audited)

	Fixed deposit at banks
	1.25 - 2.70
	1.25 - 2.85
	    2,801,838
	    3,078,416

	Debt securities held to maturity - current portion
	
	
	
	

		Government and state enterprise bonds
	-
	1.70
	-
	198,411

	Total current investments 
	
	
	2,801,838
	3,276,827



5.	Trade and other receivables 
				
	(Unit: Thousand Baht)

	
	Financial statements in which                               the equity method is applied/
Separate financial statements

	
	30 September 2019
	31 March 2019

	
	
	(Audited)

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

		Not yet due
	163,334
	235,447

		Past due
	
	

	        Up to 1 month
	28,771
	-

	        1 - 3 months
	1,786
	-

	        3 - 6 months
	497
	-

	Total trade receivables - related parties
	194,388
	235,447

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

		Not yet due
	917,606
	974,365

		Past due
	
	

	        Up to 1 month
	46,008
	134,155

	        1 - 3 months
	52,220
	26,706

	            3 - 6 months
	7,492
	-

	        6 - 9 months
	56
	-

	Total trade receivables - unrelated parties
	1,023,382
	1,135,226

	Total trade receivables
	1,217,770
	1,370,673

	Other receivables
	
	

	Amount due from related parties
	834
	2,782

	Interest receivable - unrelated parties
	17,247
	15,028

	Total other receivables
	18,081
	17,810

	Total trade and other receivables 
	1,235,851
	1,388,483


	As at 30 September 2019 and 31 Mach 2019, there is no trade receivable sold at a discount to the financial institutions.


6.	Investment in joint venture
	Investment in joint venture represents investment in entity which is jointly controlled by the Company and other company. Details of this investment are as follows:
	
	
	
	(Unit: Thousand Baht)

	
	
	Financial statements in which the equity method is applied

	Joint venture
	Nature of business
	Shareholding percentage
	Cost
	Carrying amounts based          on equity method

	
	
	30 September 2019
	31 March 2019
	30 September 2019
	31 March   2019
	30 September 2019
	31 March   2019

	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)

	AV Terrace Bay Inc.
	Manufacture of pulp
	60
	60
	1,288,624
	1,288,624
	-
	-

	Total
	
	
	
	1,288,624
	1,288,624
	-
	-



	
	
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Joint venture
	Nature of business
	Shareholding percentage
	Carrying amounts based          on cost method

	
	
	30 September
2019
	31 March
2019
	30 September
2019
	31 March
2019

	
	
	(%)
	(%)
	
	(Audited)

	AV Terrace Bay Inc.
	Manufacture of pulp
	60
	60
	1,288,624
	1,288,624

	Total
	
	
	
	1,288,624
	1,288,624


The Company recognised share of loss from investment in joint venture until the value of the investment approached zero. Subsequent losses incurred by the joint venture have not been recognised in the Company's accounts since the Company has no obligations, whether legal or constructive, to make any payments on behalf of the joint venture.
(Unaudited but reviewed)
During the current period, there was no dividend received from the joint venture.
7
7.	Investments in associates
7.1	Details of associates:
	
	
	
	(Unit: Thousand Baht)

	
	
	Incorporated in
	
	Financial statements in which the equity method is applied

	Associates 
	Nature of business
	
	Paid-up capital
	Shareholding percentage
	Carrying amounts based 
on equity method

	
	
	
	30 September
2019
	31 March
2019
	30 September
2019
	31 March
2019
	30 September
2019
	31 March
2019

	
	
	
	
	
	Percent
	Percent
	
	

	PT Indo Liberty Textiles
	
	Manufacture of 
synthetic yarn
	Indonesia
	USD 20 
million
	USD 20 
million
	40.00
	40.00
	317,968
	338,751

	Aditya Birla Chemicals (Thailand) Ltd.     
	Manufacture of 
chemical products
	Thailand
	Baht 1,700 million
	Baht 1,700 million
	29.98
	29.98
	3,868,987
	4,026,003

	Thai Acrylic Fibre Co., Ltd.
	Manufacture of acrylic fiber
	Thailand
	Baht 713 million
	Baht 713 million
	30.00
	30.00
	296,331
	358,849

	Birla Carbon (Thailand) Plc.
	Manufacture of carbon black
	Thailand
	Baht 300 million
	Baht 300 million
	24.98
	24.98
	4,648,012
	4,588,276

	Thai Polyphosphate and Chemicals Co., Ltd.
	Investment holding company
	Thailand
	Baht 125 million
	Baht 125 million
	49.00
	49.00
	3,101,721
	3,174,573

	Birla Jingwei Fibres Co., Ltd.

	Manufacture of viscose staple fiber
	China 
	RMB 655 million
	RMB 655 million
	42.53
	42.53
	383,635
	520,780

	Aditya Group AB

	Investment holding company
	Sweden
	SEK 0.05 million
	SEK 0.05 million
	33.33
	33.33
	1,037,743
	1,236,444

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	Manufacture of viscose staple fiber
	Turkey
	TL 0.50 
million
	TL 0.50 
million
	33.33
	33.33
	5,456

	5,310


	Total
	
	
	
	
	
	
	13,659,853
	14,248,986

	


(Unaudited but reviewed)
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	(Unit: Thousand Baht)

	
	
	Incorporated in
	
	[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Separate financial statements

	Associates
	Nature of business
	
	Paid-up capital
	Shareholding percentage
	Carrying amounts based on cost method

	
	
	
	30 September
2019
	31 March
2019
	30 September
2019
	31 March
2019
	30 September
2019
	31 March
2019

	
	
	
	
	
	Percent
	Percent
	
	

	PT Indo Liberty Textiles
	Manufacture of synthetic yarn
	Indonesia
	USD 20 million
	USD 20 million
	40.00
	40.00
	197,909
	197,909

	Aditya Birla Chemicals (Thailand) Ltd.     
	Manufacture of chemical products
	Thailand
	Baht 1,700 million
	Baht 1,700 million
	29.98
	29.98
	509,606
	509,606

	Thai Acrylic Fibre Co., Ltd.
	Manufacture of acrylic fiber
	Thailand
	Baht 713 million
	Baht 713 million
	30.00
	30.00
	407,215
	407,215

	Birla Carbon (Thailand) Plc.
	Manufacture of carbon black
	Thailand
	Baht 300 million
	Baht 300 million
	24.98
	24.98
	236,337
	236,337

	Thai Polyphosphate and Chemicals Co., Ltd.
	Investment holding company
	Thailand
	Baht 125 million
	Baht 125 million
	49.00
	49.00
	64,063
	64,063

	Birla Jingwei Fibres Co., Ltd.
	Manufacture of viscose staple fiber
	China 
	RMB 655 million
	RMB 655 million
	42.53
	42.53
	1,388,455
	1,388,455

	Aditya Group AB
	Investment holding company
	Sweden
	SEK 0.05 million
	SEK 0.05 million
	33.33
	33.33
	1,824,238
	1,824,238

	Aditya Birla Elyaf Sanayi Ve Ticaret               Anonim Sirketi
	Manufacture of viscose staple fiber
	Turkey
	TL 0.50 million
	TL 0.50 million
	33.33
	33.33
	2,751

	2,751


	Total
	
	
	
	
	
	
	4,630,574
	4,630,574

	



	
	7.2	Share of comprehensive income and dividend received
During the periods, the Company has recognised its share of profit (loss) from investments in associates in the financial statements in which the equity method is applied and dividend income in the separate financial statements as follows:
	
	
	
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied
	Separate financial statements 

	
	Share of profit (loss) from 
investments in associates                     for the three-month periods                  ended 30 September
	Share of other comprehensive income (loss) from investments in associates for the three-month periods ended 30 September
	Dividend income
for the three-month periods                   ended 30 September

	Associates
	2019
	2018
	2019
	2018
	2019
	2018

	PT Indo Liberty Textiles
	726
	13,048
	(1,335)
	(7,121)
	-
	-

	Aditya Birla Chemicals (Thailand) Ltd.     
	(11,514)
	47,173
	(16,928)
	(6,099)
	25,480
	-

	Thai Acrylic Fibre Co., Ltd.
	(57,395)
	(5,594)
	-
	-
	-
	-

	Birla Carbon (Thailand) Plc.
	131,308
	91,591
	(33,312)
	(12,015)
	82,432
	74,938

	Thai Polyphosphate and Chemicals Co., Ltd.
	(4,201)
	35,505
	(10,440)
	(3,761)
	-
	-

	Birla Jingwei Fibres Co., Ltd.
	(54,227)
	35,996
	(22,450)
	(39,754)
	-
	-

	Aditya Group AB
	(37,526)
	16,246
	(64,800)
	(7,886)
	-
	-

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	110
	146
	140
	(1,615)
	-
	-

	Total
	(32,719)
	234,111
	(149,125)
	(78,251)
	107,912
	74,938

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied
	Separate financial statements 

	
	Share of profit (loss) from 
investments in associates                     for the six-month periods                  ended 30 September
	Share of other comprehensive income (loss) from investments in associates for the six-month periods ended 30 September
	Dividend income
for the six-month periods                   ended 30 September

	Associates
	2019
	2018
	2019
	2018
	2019
	2018

	PT Indo Liberty Textiles
	(8,567)
	13,901
	(12,216)
	12,123
	-
	-

	Aditya Birla Chemicals (Thailand) Ltd.     
	(114,608)
	174,930
	(16,928)
	6,796
	25,480
	25,480

	Thai Acrylic Fibre Co., Ltd.
	(62,518)
	14,348
	-
	-
	-
	-

	Birla Carbon (Thailand) Plc.
	181,297
	384,410
	(39,129)
	(45,483)
	82,432
	74,938

	Thai Polyphosphate and Chemicals Co., Ltd.
	(62,412)
	133,659
	(10,440)
	4,191
	-
	-

	Birla Jingwei Fibres Co., Ltd.
	(80,277)
	76,276
	(56,868)
	(36,662)
	-
	-

	Aditya Group AB
	(94,768)
	35,160
	(103,933)
	(26,906)
	-
	-

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	293
	264
	(147)
	(2,175)
	-
	-

	Total
	(241,560)
	832,948
	(239,661)
	(88,116)
	107,912
	100,418




7.3	Summarised financial information about material associates
	Summarised information about financial position as at 30 September 2019 and 31 March 2019 
	
	
	
	
	 (Unit: Million Baht)

	
	As at 30 September 2019

	Associates
	Current assets 
	Non - current assets
	Current liabilities
	Non - current liabilities
	Net assets
	Shareholding
percentage (%)
	Share of net assets
	Elimination entries
	Carrying amounts of associates based on
equity method

	PT Indo Liberty Textiles
	934
	2,270
	1,345
	1,063
	796
	40.00
	318
	-
	318

	Aditya Birla Chemicals (Thailand) Ltd.     
	6,617
	13,810
	3,644
	3,855
	12,928
	29.98
	3,876
	(7)
	3,869

	Thai Acrylic Fibre Co., Ltd.
	1,844
	1,760
	2,171
	446
	987
	30.00
	296
	-
	296

	Birla Carbon (Thailand) Plc.
	5,481
	14,190
	918
	146
	18,607
	24.98
	4,648
	-
	4,648

	Thai Polyphosphate and Chemicals Co., Ltd.
	72
	6,261
	2
	-
	6,331
	49.00
	3,102
	-
	3,102

	Birla Jingwei Fibres Co., Ltd.
	1,827
	1,578
	2,174
	2
	1,229
	42.53
	523
	(139)
	384

	Aditya Group AB
	1,626
	6,752
	2,581
	2,683
	3,114
	33.33
	1,038
	-
	1,038

	Aditya Birla Elyaf Sanayi Ve Ticaret              Anonim Sirketi
	17
	-
	-
	-
	17
	33.33
	6
	-
	6





	
	
	
	
	 (Unit: Million Baht)

	
	As at 31 March 2019

	Associates
	Current assets 
	Non - current assets
	Current liabilities
	Non - current liabilities
	Net assets
	Shareholding
percentage (%)
	Share of net assets
	Elimination entries
	Carrying amounts of associates based on
equity method

	PT Indo Liberty Textiles
	1,284
	2,387
	1,573
	1,251
	847
	40.00
	339
	-
	339

	Aditya Birla Chemicals (Thailand) Ltd.     
	7,240
	14,407
	4,018
	4,163
	13,466
	29.98
	4,037
	(11)
	4,026

	Thai Acrylic Fibre Co., Ltd.
	2,640
	1,637
	2,698
	383
	1,196
	30.00
	359
	-
	359

	Birla Carbon (Thailand) Plc.
	5,391
	14,469
	1,356
	136
	18,368
	24.98
	4,588
	-
	4,588

	Thai Polyphosphate and Chemicals Co., Ltd.
	661
	5,819
	1
	-
	6,479
	49.00
	3,175
	-
	3,175

	Birla Jingwei Fibres Co., Ltd.
	2,013
	1,513
	1,972
	2
	1,552
	42.53
	660
	(139)
	521

	Aditya Group AB
	1,907
	7,233
	2,320
	3,112
	3,708
	33.33
	1,236
	-
	1,236

	Aditya Birla Elyaf Sanayi Ve Ticaret              Anonim Sirketi
	17
	-
	1
	-
	16
	33.33
	5
	-
	5





Summarised information about comprehensive income for the three-month and six-month periods ended 30 September 2019 and 2018
	(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Total revenue
	Profit (loss)
	Other comprehensive income (loss)
	Total comprehensive income (loss) 

	Associates
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	PT Indo Liberty Textiles
	866
	1,168
	2
	33
	(4)
	(18)
	(2)
	15

	Aditya Birla Chemicals (Thailand) Ltd.     
	4,240
	4,683
	(38)
	158
	(56)
	(20)
	(94)
	138

	Thai Acrylic Fibre Co., Ltd.
	983
	2,349
	(191)
	(18)
	-
	-
	(191)
	(18)

	Birla Carbon (Thailand) Plc.
	2,091
	1,998
	526
	367
	(134)
	(49)
	392
	318

	Thai Polyphosphate and Chemicals Co., Ltd.
	2
	79
	(8)
	73
	(21)
	(7)
	(29)
	66

	Birla Jingwei Fibres Co., Ltd.
	1,521
	1,605
	(128)
	84
	(53)
	(93)
	(181)
	(9)

	Aditya Group AB
	1,883
	2,230
	(112)
	48
	(195)
	(24)
	(307)
	24

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	1
	-
	-
	1
	-
	(5)
	-
	(4)

	Assets held for sale
	
	
	
	
	
	
	
	

	Birla Lao Pulp & Plantations Co., Ltd.*
	-
	-
	-
	(20)
	-
	-
	-
	(20)

	* As at 31 March 2018, the Company has a plan to divest all investment in Birla Lao Pulp & Plantations Co., Ltd within 1 year so the Company classified the investment in Birla Lao Pulp & Plantations Co., Ltd to assets held for sale and already divested the investment during the year 2018.




	(Unit: Million Baht)

	
	For the six-month periods ended 30 September

	
	Total revenue
	Profit (loss)
	Other comprehensive income (loss)
	Total comprehensive income (loss) 

	Associates
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	PT Indo Liberty Textiles
	1,776
	2,099
	(21)
	37
	(31)
	28
	(52)
	65

	Aditya Birla Chemicals (Thailand) Ltd.     
	8,626
	9,358
	(382)
	584
	(56)
	23
	(438)
	607

	Thai Acrylic Fibre Co., Ltd.
	2,687
	4,687
	(208)
	48
	-
	-
	(208)
	48

	Birla Carbon (Thailand) Plc.
	4,379
	4,751
	726
	1,539
	(157)
	(184)
	569
	1,355

	Thai Polyphosphate and Chemicals Co., Ltd.
	7
	257
	(127)
	273
	(21)
	9
	(148)
	282

	Birla Jingwei Fibres Co., Ltd.
	3,119
	3,364
	(189)
	179
	(134)
	(86)
	(323)
	93

	Aditya Group AB
	3,515
	4,472
	(284)
	105
	(312)
	(81)
	(596)
	24

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	2
	1
	1
	1
	(1)
	(7)
	-
	(6)

	Assets held for sale
	
	
	
	
	
	
	
	

	Birla Lao Pulp & Plantations Co., Ltd.*
	-
	-
	-
	(23)
	-
	-
	-
	(23)

	*	As at 31 March 2018, the Company has a plan to divest all investment in Birla Lao Pulp & Plantations Co., Ltd within 1 year so the Company classified the investment in Birla Lao Pulp & Plantations Co., Ltd to assets held for sale and already divested the investment during the year 2018.



In 2018, Aditya Birla Chemicals (Thailand) Ltd. had an investment in the non-convertible preferred shares of a company in Singapore (Issuer) of USD 315 million. The preferred shares are unsecured and subordinated to all liabilities of the Issuer, carry no voting rights, are redeemable at the end of the tenth year after the issue date, and carry a fixed rate dividend of 3.5% per annum for years which a dividend is declared but non-cumulative. On 21 February 2019, the Issuer changed the dividend payment condition from non-cumulative to cumulative. The associate presented such transaction under the caption of “Subordinated long-term loans to related party” at the amount of Baht 9,552 million in the statement of financial position as at 30 September 2019.
As at 30 September 2019, the fair value of investment in Birla carbon (Thailand) Plc. a listed company on the Stock Exchange of Thailand, amounted to approximately Baht 3,222 million (31 March 2019: Baht 3,166 million).
Shares of profit (loss) from PT Indo Liberty Textiles, Aditya Birla Chemicals (Thailand) Ltd., Thai Polyphosphate and Chemicals Co., Ltd., and Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi for the three-month and six-month periods ended 30 September 2019 were determined based on the financial statements prepared by the management of those companies and not reviewed by their auditors. However, the Company’s management believed that the financial statements would not be materially different if they were reviewed by the auditors of the associates.
8.	Other long-term investments
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied
	Separate financial statements

	
	30 September   2019
	31 March 2019
	30 September   2019
	31 March 2019

	
	
	(Audited)
	
	(Audited)

	Investments in available-for-sale securities
	
	
	
	

	Global Depository Receipts (GDRs)
	
	
	
	

	Grasim Industries Limited
	51,779
	51,779
	51,779
	51,779

	UltraTech Cement Limited
	71,832
	71,832
	71,832
	71,832

	Aditya Birla Capital Limited
	6,448
	6,448
	6,448
	6,448

	Total
	130,059
	130,059
	130,059
	130,059

	Add:	Unrealised gain from changes in 
fair value of investments
	991,881
	1,111,950
	991,881
	1,111,950

	Fair value
	1,121,940
	1,242,009
	1,121,940
	1,242,009

	
	
	
	
	

	General investments
	
	
	
	

	Ordinary shares
	
	
	
	

	Indo-Thai Synthetics Co., Ltd.
	42,174
	42,174
	42,174
	42,174

	AV Group NB Inc.
	545,506
	545,506
	545,506
	545,506

	Alexandria Fiber Co., S.A.E. 
	166,335
	166,335
	266,794
	266,794

	Thai Peroxide Co., Ltd.
	20
	20
	20
	20

	Preference shares
	
	
	
	

	Thai Peroxide Co., Ltd. 
	6,500
	6,500
	6,500
	6,500

	AV Group NB Inc.
	82,174
	82,174
	82,174
	82,174

	Aditya Group AB
	260,480
	260,480
	260,480
	260,480

	Total
	1,103,189
	1,103,189
	1,203,648
	1,203,648

	Less:	Allowance for impairment loss on investment
	(166,335)
	(166,335)
	(266,794)
	(266,794)

	Net
	936,854
	936,854
	936,854
	936,854

	Total other long-term investments, net
	2,058,794
	2,178,863
	2,058,794
	2,178,863


	During the three-month and six-month periods ended 30 September 2019 and 2018,                       the Company received dividend income from its other long-term investments as summarised below.
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied/
Separate financial statements

	
	For the three-month periods ended 30 September
	For the six-month periods ended 30 September

	
	2019
	2018
	2019
	2018

	Dividend income from:
	
	
	
	

	Thai Peroxide Co., Ltd.
	-
	-
	520
	560

	Indo-Thai Synthetics Co., Ltd.
	-
	-
	318
	319

	Ultratech Cement Ltd.
	1,134
	1,115
	1,134
	1,115

	Grasim Industries Limited
	5,706
	5,363
	5,706
	5,363

	Total
	6,840
	6,478
	7,678
	7,357


9.	Property, plant and equipment
 	Movements of the property, plant and equipment account during the six-month period ended 30 September 2019 are summarised below.
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied /Separate financial statements

	Net book value as at 1 April 2019  
	2,984,428

	Acquisitions during the period - at cost
	198,058

	Disposal during the period - net book value at disposal date
	(260)

	Depreciation for the period
	(156,809)

	Net book value as at 30 September 2019
	3,025,417


10.	Trade and other payables 
		(Unit: Thousand Baht)

	
	Financial statements in which                                     the equity method is applied/
Separate financial statements

	
	30 September 2019
	31 March 2019

	
	
	(Audited)

	Trade payables - related parties
	480,915
	591,986

	Trade payables - unrelated parties
	707,015
	779,037

	Other payable - related parties
	73
	5

	Accrued expenses
	225,157
	221,853

	Total trade and other payables
	1,413,160
	1,592,881




11.	Income tax
 	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expense for the three-month and six-month periods ended 30 September 2019 and 2018 are made up as follows:
			
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied

	
	For the three-month periods 
ended 30 September
	For the six-month periods 
ended 30 September

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	5,728
	(20,531)
	5,728
	-

	Adjustment in respect of income tax of prior years
	-
	2,654
	-
	2,654

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(12,379)
	15,058
	(16,677)
	15,820

	Income tax expense (income) reported in the income statements
	(6,651)
	(2,819)
	(10,949)
	18,474

	
	
	

			
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month periods 
ended 30 September
	For the six-month periods 
ended 30 September

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	5,728
	(20,531)
	5,728
	-

	Adjustment in respect of income tax of prior years
	-
	2,654
	-
	2,654

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(12,379)
	13,664
	(16,677)
	14,426

	Income tax expense (income) reported in the income statements
	(6,651)
	(4,213)
	(10,949)
	17,080





The amounts of income tax relating to each component of other comprehensive income for the three-month and six-month periods ended 30 September 2019 and 2018 are as follows:
				
	
	(Unit: Thousand Baht)

	
	Financial statements in which the equity method is applied/ Separate financial statements

	
	For the three-month                             periods ended 
30 September
	For the six-month                            periods ended
 30 September

	
	2019
	2018
	2019
	2018

	Deferred tax relating to losses on changes in value of available-for-sale investments
	(43,090)
	(16,114)
	(24,015)
	(32,138)

	Total
	(43,090)
	(16,114)
	(24,015)
	(32,138)


12.	Basic earnings per share
	Basic earnings per share is calculated by dividing profit (loss) for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
13.    Dividend
	On 18 July 2018, the Annual General Meeting of the Company’s shareholders resolved to pay a dividend of Baht 1.15 per share, or a total Baht 231 million, to the shareholders from the earnings for the year ended 31 March 2018.
	On 30 July 2019, the Annual General Meeting of the Company’s shareholders resolved to pay a dividend of Baht 0.70 per share, or a total Baht 141 million, to the shareholders from the earnings for the year ended 31 March 2019. 
14.    Segment information
	The Company’s operations involve a single industry segment i.e. the manufacture and distribution of viscose rayon staple fiber and by-products for both domestic and export markets. The Company’s operations are carried on in a single geographic area in Thailand. As a result, all of the revenues, operating profit and assets as reflected in these financial statements pertain to the aforementioned business segment and geographic area.


15.	Commitments and contingent liabilities
15.1	Capital commitments
	As at 30 September 2019, the Company had capital commitments of approximately Baht                                                     14 million relating to the acquisition and installation of machinery and equipment                                               (31 March 2019: Baht 24 million relating to the construction of factory buildings, acquisition and installation of machinery and equipment).
15.2	Operating lease and related service commitments
The Company has entered into operating lease agreements in respect of office space rental and related service agreements, the term of which is 3 years. Future minimum rentals payable under the agreements are as follows:
	
	
	(Unit: Million Baht)

	
	Financial statements in which the 
equity method is applied/
Separate financial statements

	
	30 September 2019
	31 March 2019

	Payable:
	
	

	in up to 1 year
	4
	4

	in over 1 and up to 3 years
	1
	3


15.3	Long-term purchase of goods and service agreements
As at 30 September 2019, the Company has commitments in respect of long-term purchase of goods and service agreements as follow:
(a)	The pulp purchase agreements with an unrelated overseas company and a related overseas company for the procurement of pulp at quantities and prices to be determined in accordance the provisions of the agreements. The agreements are for a period of 5 years and will expire on 30 June 2021.
 (b)	A caustic soda purchase agreement with an unrelated local company at the quantities and prices as stipulated in the agreement. The agreement is for a period of 3 years and will expire on 30 June 2021. 
(c)	An electricity purchase agreement with Gulf JP NK2 Co., Ltd. for the procurement of 1.1 MW of electricity per hour, at prices to be determined in accordance the provisions of the agreement. The agreement is for a period of 15 years commencing from September 2013.
(d)	A royalty agreement with an unrelated overseas company, who agreed to provide, among other things, technical know-how and assistance relating to the manufacture of rayon staple fibre and allied products to the Company for a fee calculated at a percentage of product sales. The agreement is for a period of 5 years which is expire on 31 March 2024.
15.4	Guarantees
	As at 30 September 2019, there were outstanding bank guarantees of approximately Baht 60 million (31 March 2019: Baht 53 million) issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee for electricity use, among others.
16.	Litigation
	In 2014 and 2018, the Company was involved in lawsuits filed by two groups of people in Ang Thong Province on the grounds that the Company committed the tort of nuisance and was deemed guilty of releasing Carbon Disulfide (CS2) and Hydrogen Sulfide (H2S), causing damages to these groups of people.  A court heard the Company had installed caustic scrubbers and activated carbon adsorption system for CS2 to improve the environment in the long term. 
	In 2018, Ang Thong Provincial Court ordered the Company to award the first group of people of Baht 17.7 million in compensation, which was also upheld by appeal court. The court referred to the term “Health” under the National Health Act under which “Health” is also means mental and spiritual health. The court ruled that even though the Plaintiffs could not prove a clear amount of damages they claimed, the court has the discretion to determine the damages for the plaintiff based on the circumstances and gravity of the wrongful act. In October 2019, the Company filed an appeal in the Supreme Court to the lawsuit filed by the first group of people.  
	Regarding the class action case filed by the second group of people in Ang Thong provincial court in August 2018, the court certified the class and the company filed an appeal against the order in May 2019.
	The Company recorded a provision for losses resulting from this lawsuit amounting to Baht 17.7 million in the 2018 financial statements. The Company’s management believed that the amount of such provision as at 30 September 2019 is adequate for the losses that may be incurred as a result of such litigation. 
17.	Foreign currency - denominated assets and liabilities
	Below is a summary of financial assets and liabilities denominated in foreign currencies as at 30 September 2019 and 31 March 2019. 
	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	30 September 2019
	31 March                  2019
	30 September 2019
	31 March                2019
	30 September 2019
	31 March                    2019

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	41.6
	43.8
	29.7
	34.2
	30.5444
	31.7681

	Euro
	1.7
	4.1
	0.1
	0.1
	33.3698
	35.6601

	Rupee
	0.4
	-
	0.2
	0.2
	0.4238
	0.4876

	Renminbi
	31.9
	17.5
	0.1
	-
	4.2761
	4.7076


As at 30 September 2019 and 31 March 2019, sell foreign exchange contracts outstanding are summarised below.
	As at 30 September 2019

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	21.2
	30.4800 - 32.0000
	October 2019 - April 2020

	Euro
	1.7
	33.7800 - 35.6900
	October 2019 - April 2020

	Renminbi
	50.7
	4.2500 - 4.2900
	October 2019 - December 2019



	As at 31 March 2019

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	24.5
	31.3400 - 32.8625
	April 2019 - September 2019

	Euro
	3.7
	36.0600 - 38.2000
	April 2019 - August 2019

	Renminbi
	9.2
	4.6530 - 4.7280
	April 2019 - May 2019


18.	Fair value of financial instruments 
As of 30 September 2019 and 31 March 2019, the Company had the assets that were measured at fair value or assets for which fair value are disclosed using different levels of inputs as follows:
	(Unit: Thousand Baht)

	
	Financial statements in which the equity 
method is applied/Separate financial statements 

	
	As at 30 September 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	

	Available-for-sale investments 
	
	
	
	

	Equity instruments 
	1,121,940
	-
	-
	1,121,940

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	3,222,313
	-
	-
	3,222,313



	(Unit: Thousand Baht)

	
	Financial statements in which the equity 
method is applied/Separate financial statements 

	
	As at 31 March 2019

	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets measured at fair value 
	
	
	

	Available-for-sale investments 
	
	
	
	

	Equity instruments 
	1,242,009
	-
	-
	1,242,009

	Asset for which fair value are disclosed
	
	
	
	

	Investment in associate
	3,166,109
	-
	-
	3,166,109


During the current period, there were no transfers within the fair value hierarchy. 
19.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s authorised directors on 13 November 2019.
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